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1. DEPARTMENT AGREES THERE HAS BEEN CONSIDERABLE FORWARD 
MOTION ON REACHING MUTUALLY ACCEPTABLE TEXT AND WOULD HOPE 
THAT THIS LAST GA ACTION ON UNIDO BEFORE SECOND CONFERENCE 
CAN BE TAKEN BY UNIVERSAL AGREEMENT. FOLLOWING DESCRIBES 
OUR REMAINING PROBLEMS, IN DESCENDING ORDER OF MAGNITUDE. 

2. NATURAL RESOURCES (OP PARA 3): SO MUCH EFFORT HAS GONE 
INTO NEGOTIATING THIS ISSUE IN OTHER CONTEXTS WITHOUT 
SUCCESS THAT WE DO NOT SEE HOW THERE CAN BE MEETING OF MINDS 
AT THIS POINT. DUTCH FORMULATION IS NOT ACCEPTABLE TO US: 
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DOES NOT ELIMINATE PROBLEM THAT RIGHTS OF STATES TO ACT 
"FREELY" IN THIS AREA ARE CIRCUMSCRIBED. AT ITS DISCRETION, 
DELEGATION MAY PROPOSE REPLACING PHRASE WITH "AND THEIR 
PERMANENT SOVEREIGNTY OVER THEIR NATURAL RESOURCES." IF RES 
COMES TO THE FLOOR WITH ANY FORMULATION WHICH GOES BEYOND 
THIS TO DEFINE RIGHTS OF STATES OVER THEIR NATURAL RESOURCES 
WITHOUT REFERENCE TO INTERNATIONAL LAW AND OBLIGATIONS. DEL 
SHOULD VOTE AGAINST PARA AND-ASSUMING RES OTHERWISE ACCEPT- 
ABLE— ABSTAIN ON RES AS A WHOLE. 

3. TARGETS (OP PARA 4): WE ARE VERY STRONGLY OPPOSED TO 
CONCEPT THAT WORLD ECONOMY SHOULD BE ARRANGED SO THAT 
INDUSTRIAL PRODUCTION IN DEVELOPED COUNTRIES GROWS AT 
SLOWER RATE THAN THAT OF DEVELOPING COUNTRIES-WHICH IS 
INHERENT IN PROPOSAL TO ESTABLISH TARGETS. AND MACHINERY 
TO ACHIEVE SUCH TARGETS, FOR HIGHER PARTICIPATION (OR 
SHARE) OF DEVELOPING COUNTRIES IN WORLD INDUSTRIAL PRODUC- 
TION. WHILE WE WOULD BE HAPPY TO SEE LDC INDUSTRIAL PRO- 
DUCTION RISE FASTER THAN THAT OF DEVELOPED WORLD AND ARE 
WILLING TO WORK TOWARDS THAT END, WE CANNOT AGREE THAT 
WORLD WOULD BE WORSE OFF OR INTERNATIONAL COMMUNITY WOULD 
HAVE "FAILED" SHOULD THIS NOT HAPPEN. GOAL IS RAPID IM- 
PROVEMENT IN ECONOMIC WELL-BEING OF DEVELOPING COUNTRIES 
AND INCREASE IN INDUSTRIAL PRODUCTION CLEARLY HAS PART TO 
PLAYIN THIS. IT MAY BE, HOWEVER, THAT STRONG ECONOMIC 
GROWTH OF DEVELOPED WORLD ECONOMIES IS SO CRITICAL AN ELE- 
MENT IN GROWTH OF LDC ECONOMIES THAT INCREASE IN LDC 

SHARE OF WORLD INDUSTRIAL PRODUCTION IS NOT EVEN A THEO- 
RETICAL POSSIBILITY. 

4. CLEARLY THESE ARE ISSUES WHICH WE BELIEVE UNIDO II CAN 
AND SHOULD DEAL WITH AND ON WHICH AGREEMENT COULD REASON- 
ABLY BE EXPECTED TO BE REACHED. WE WOULD REGRET, HOWEVER, 

IF GA RESOLUTION PRECLUDED FULL DEBATE OF THE ISSUES AT 

THE CONFERENCE. DEL SHOULD THEREFORE CONTINUE TO PURSUE 
REVISION OF PARA WHICH, AS FIRST GOAL, WOULD ELIMINATE 
REFERENCE TO PARTICIPATION OR SHARE IN WORLD INDUSTRIAL 
PRODUCTION, OR, AS FALLBACK, WEAKEN PRECOMMITMENT TO THIS 
CONCEPT. IF FURTHER EFFORTS FAIL, DEL MAY CONCUR IN ADOP- 
TION OF RESOLUTION IF IT IS AMENDED TO READ "SEEK TO 
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DEFINE APPROPRIATE QUANTITATIVE TARGETS" (PARA 5 REFTEL), 

AND IF RES IS OTHERWISE ACCEPTABLE. IN THIS EVENTUALITY, 

DEL SHOULD MAKE STATEMENT TO THE EFFECT THAT ISSUE WILL 
WARRANT FURTHER SERIOUS STUDY AND DELIBERATION DURING 
PREPARATIONS FOR UNIDO II AND AT CONFERENCE ITSELF. 

5. NEW INTERNATIONAL ECONOMIC ORDER (OP PARAS 2, 3, 6 AND 
8): DEL AUTHORIZED TO ACCEPT AMENDMENTS TO OP PARAS 6 AND 
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8 REPORTED REFTEL. AS QUID PRO QUO, HOWEVER, DEL SHOULD 
CONTINUE TO PRESS FOR BALANCING REFERENCE TO IDS IN OP PARA 
3. WE BELIEVE RESOLUTION WOULD BE PECULIARLY DEFECTIVE IF 
IT FAILED TO REFLECT ANY CONNECTION BETWEEN WORK OF UNIDO 
AND SECOND DEVELOPMENT DECADE/IDS, AND WE ARE RELUCTANT TO 
SEE TOTAL DOWNPLAYING OF IDS IN FAVOR OF NIEO, VAGUE AS 
LATTER MAY BE. FAILURE TO ACHIEVE THIS AMENDMENT, HOWEVER, 

WILL NOT WARRANT NEGATIVE VOTE. AS PER STATE 238466, LAN- 
GUAGE OF OP PARA 2 WILL REQUIRE STATEMENT IN EXPLANATION 
OF VOTE. INGERSOLL 
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